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TO THE SHAREHOLDERS 


The Directors of the Company submit to you a financial statement 


and report on operations for the year ended December 31, 1972. 


Although last year’s operations show unfavourable results, current 
indications suggest a reversal of the downward trend in the market 
for our products. Sales are higher in 1973 to date and the trade 
has reacted favourably to our new products and sales techniques. 
However, the financial results for 1972 indicate the price we 
have had to pay for these efforts: a loss on operations of 
$553,385 as compared with $229,125 last year on sales of $8,- 
892,144 representing a decrease of 0.3% as compared with 1971. 
Extraordinary profits of $322,452 on the sale of a portion of our 
land has reduced the loss to a net figure of $248,375. 


Several divisions have been re-structured under new and existing 
senior personnel and cost sensitive areas adjusted where possible. 
Current indications suggest higher sales throughout 1973 as a 


result of greater product acceptance by our customers. 


Aside from the above, two major moves have been made, aimed 
at the medium and low price markets. These include the acqui- 


sition of the right to the trade-name “Peter Pan” and arrangements 
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to distribute low priced imported brassieres which are manufac- 
tured to North American quality standards. In addition, a new 
subsidiary named “Amdev Inc.” has been established to market 
both the Peter Pan lines, manufactured in Quebec nad the leisure- 


wear and lingerie lines, manufactured in Toronto. 


The major areas of opportunity identified by our Marketing Re- 
search group have been covered by attractive new products which 
are competitively priced and fashion oriented, backed by extensive 
advertising and promotional campaigns. Management feel gra- 
tified with current indications of an eventual return to the previous 


profitable operations. 


On behalf of the Directors, our warmest gratitude is extended to 
the officers and employees of the Company who have made our 


more optimistic outlook possible. 


THE BOARD OF DIRECTORS 


tS Oat 


PIERRE AMYOT, 
President. 


Aprilil2,1973 


RESULTS OF OPERATIONS 


CE) (<a ma M CeM ed n c B SEREIN clew Bg Come ee 


Cost of sales, selling and administrative expenses.................... 
Depreciation EE gi eG, RD OR RE 


Loss: beforeithe following items ec. ee eee 
Income: from iovaltie sete cee tee ene eee 


Investments. InCOmie tected oe eee ee 
Loss before foreign income taxes 

and: extraordinary. (tem ne 
Foreign income taxes on royalties — 


Loss before extraordinary. (temic. 05 eee eee 
Gain on saléevof land..03. ee ee ee 


Loss for the yeapagieee. ee ee 


Per share 
Loss before extraordinaryitém.. 3c ee 


Loss for the Vealiiuccouidictd one. cee eee ee ee 


Balance at beginning of year 
as: previously:reported: cS ane scene eee 
Prior years’ adjustments 
Foreign income taxes on royalties — Note 3.............0... 
INCOME. TaXeS's. ::- spatter ern wee eke et eee 


As restated? ica oot ce ee, ee ae eee 


Grant under the Area Development Iain 
Act 
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Loss for the year 


Balance at end of year 


Year ended Dee ber he 


1972 


9,376,129 
175/170 


Oe lg 277. 


659, Do 
104,115 


555,040 
1,655 


553,385 

17,442 
970,827 
322,452 


$ 248,375 
$ 2.08 
Go = 5.0.90 


$3,812,064 


3,709,279. 


1,603 
3,760,882 
248,375 


$3,512,507 


$6, 915, 285 


197 7 


9,124,91 : 
"7306 458 


39), Ze 
| 242 ae 
229, ee 
253,75 
: 157,526 | 


3,870 408 


te eae = = == = = 5-H 


3,840,309 
» 1521985 


< 3,855,528 


96,249 
3,759,279 
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SOURCE AND APPLICATION OF FUNDS 


Year ended December 31 


: 1972 
SOURCE OF FUNDS 
Sette (nr TEYRIGE cogs tees 2 Oe nee lee, San ese eae ee a $ 365,593 
Grant under the Area Development 
“ERTS o/s piesa Si ag ec ea 1,603 
Decrease (increase) in other assets.............0...:0cceee 73,491 
440,687 
APPLICATION OF FUNDS 
Operations 
Loss before extraordinary iteM...........0.0.00 es 570,827 
eC OR me te 2 orca, cet Tie oan Berek aan 1757.20 
395,657 
PrCiiions 1 tOmtIXeC assets...454 ee a a 112,495 
Adjustment of previous years’ 
PETC SI OX CS ees d senate ek Poe ee 
508,152 
DECREASE IN WORKING CAPITAL.............0.0...000.00..:0: ee 67,465 
WORKING CAPITAL AT BEGINNING OF YEAR...................... 3,164,354 
WORKING CAPITAL AT END OF YEAR... $3,096,889 


1971 
173,690 


15,219 


(73,851) 


71150568 


| 255775 


181,543 


72,232 
191,749 


1962 


265,943 


150,885 


3,315,239 


3,164,354 


BALANCE SHEET 


ASSETS 
As at December 31 


1972 
CURRENT ASSETS 
Accounts receivable............... ind Gah eh goat Cee $2,021,232 
Inventomes..—_ Note? 1o.c.n0 ee eee 2,457,219 
PrepaldvexDenses oat. ce a es 55,041 
Income taxes to be recovered — Note 4................000000000. 2,914 
| 4,536,406 
FIXED ASSETS 
Land, buildings, machinery and 
equipment, at COSte ts. gt saan ee ee 4,180,067 
Accumulateds depreciationi.w:..4 =)... ee eee 2,827,624 
1,352,443 
OTHER ASSETS "© ---=—-- 0 = i ee ee 
SUNdry: “advances: etnctinate cu) ue ene eee 5,055 
Research: and: development: 4.2.1... reno eee 1587120 
16375 23 
$6,052,024 


SIGNED ON BEHALF OF THE BOARD 


PIERRE AMYOT, Director 


WILLIAM T. MORAN, Director 
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LIABILITIES 
As at December 31 


1972 
CURRENT LIABILITIES ee 


BaLIKMOVETCTG TET eter erie ec ee ei. le atu oaes $ 867,494 | (gg 
PCEOUtSEDay ab lem auricy Wen whe beer sa2 pintetinl hers down) us 572,023 620,225 
1,439,517 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


Authorized 
300,000 common shares of a par 
value of $4 each 


2,800,000 preferred shares, 5% non- 
cumulative, non voting, redeemable, of a par 
value of $0.50 each 


Issued and fully paid Se 
275, OOOscomminon, sharess:. ket Le ee. 1,100,000 | 1,100,000 © 


RETAINED EARNINGS — Note 2..........0:0.:...c0ssssscessesssceessevrce 3,512,507 3,759,279 


4,612,507 4,859,279 


$6,052,024 5,651,612 


NOTES TO FINANCIAL STATEMENTS 


NOTE 1 — INVENTORY VALUATION — Inventories of raw materials and supplies are stated at standard cost, which approximates actual cost, or at 
net realizable value, whichever is lower ; the work in process and finished goods inventories are valued at direct cost including material, direct labor 
and variable factory expenses. Fixed manufacturing expenses are absorbed in the cost of operations as incurred. 


Inventories include : O72 1971 
Rawamaterials and: SUPPDIIGS fariterstt selene uel inte or one $ 997,998 1,080,179 
Workdinkiprocess: canine cman ceoben ont meena 552,407 495,486 
Rinishedicqoodsiy eesti fscarn foe usta cee cane enone ts 906,814 1,068,506 
$ 2,457,219 2,644,171 


NOTE 2 — RETAINED EARNINGS — The company has received grants under the Area Development Incentive Act for capital improvements. These 
grants received since 1969 and amounting to $170,345 have been credited to retained earnings. 


NOTE 3 — FOREIGN INCOME TAXES — According to assessments received in 1972 and to legal opinion obtained, no recovery of the foreign income 
taxes deducted at source on the 1970 and 1971 royalties is possible. The amounts then accounted for as recoverable ($28,135 in 1970 and $24,650 
in 1971) have been written off and charged as an income tax expense of prior years in retained earnings. 


NOTE 4 — INCOME TAXES — The company has accumulated losses for tax purposes of approximately $781,350 which are deductib'e in determining 
the taxable income in future years, as follows : 

For 1971 $227,965 available up to 1976 

For 1972 $553,385 available up to 1977 


NOTE 5 — CONTINGENT LIABILITIES — A revised assessment has been received in January 1973 from the Quebec Department of Revenue concerning 
year 1968 for a total amount payable of $30,172. The company has since made a formal objection to said assessment but no provision for same has 
been recorded in the books at the end of 1972. 


AUDITORS’ REPORT 


To the Shareholders of 


Dominion Corset Company Limited 


We have examined the balance sheet of Dominion 
Corset Company Limited as at December 31, 1972 and the 
statements of earnings, retained earnings and source and 
application of funds for the year then ended. We have 
obtained all the information and explanations we have 
required. Our examination included a general review of 
the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, according to the best of our 
information and the explanations given to us and as shown 
by the books of the company, these financial statements 
are drawn up so as to exhibit a true and correct view of 
the state of the company’s affairs as at December 31, 1972, 
the results of its operations and the source and application 
of its funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Samson, Bélair, Cédté, Lacroix et Associés 


Chartered Accountants. 


QUEBEC, March 20, 1973. 
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